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We encourage you to share this guide.

My team and I have worked hard to break down the complex 
financial strategies used by the privileged and present them in 

an easy to understand, no-nonsense approach for improving 
personal finances.

If you find this guide a useful resource, as I believe you will, 
then I encourage you to forward it to your friends and family, 

and share it with your social networks.

[Facebook]  [Twitter]  [Google+]  [LinkedIn]
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Welcome
Making the right decisions with respect to the 
myriad of financial choices available has always been 
difficult, particularly if you’re amongst the majority of 
Australians who have not been financially educated. 
But no matter how well-informed you are, there is 
inevitably more that can be done to further improve 
your financial position. 

This eBook will guide you through the practical application of some 
of the best financial strategies within Australia’s modern financial 
markets. It is a no-nonsense approach to the elusive money practices 
that have traditionally been the domain of the wealthy.

In this eBook we are focusing on the top 5 strategies typically used 
by those who sit in the well-informed pool. Each of these strategies 
alone can have a significant impact on your standard of living now and 
into the future, but, essentially it is the synergistic effect of combining 
the following 5 wealth creation strategies that could see you exceed all 
of your financial goals and life aspirations. 

During the first meeting with a prospective client we discuss what 
they are looking to achieve. More often than not we hear things like 
“We just want to make sure we are doing things the best way we 
can”. And this makes sense, as no one likes to think that they might 
be missing out on opportunities or paying too much in fees or tax, 
etc. If you are looking for a way to improve the performance of your 
finances, you will find our ‘Top 5 Wealth Creation Strategies for 
Modern Australians’ a valuable and insightful read. 
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Who this guide is for...
There are broadly 3 categories of wealthy individuals in Australia. 
Those who were born with or inherited wealth, those who earn 
very high incomes via some form of business or entrepreneurship, 
and those who have made good financial decisions throughout their 
lifetimes. 

There are over 50 financial strategies within our banking, superannuation, 
investment, and taxation systems that advisers use to improve the personal 
financial positions of their clients. However, within this eBook, we focus on the 
5 most common and effective strategies. It is important to understand at this 
point that creating wealth effectively it is not simply a matter of employing all 5 
of these strategies, but rather the way these strategies are brought together and 
combined in a mathematically optimal way.

No matter what your current wealth position or your level of understanding of 
financial concepts, there will be something of value to you within this eBook. 

This eBook will 
focus on the third 
category of people 
and look at how 
those on average 
incomes can 
accumulate serious 
personal wealth 
without inventing 
something or 
inheriting. 

The Home CEO

The Family Protector

The Corporate Climber

The Socialite



Negative Gearing
Achieving the magical combination of tax savings 
and wealth creation.

Strategy #1

Superannuation
Understanding how Australia’s very own tax haven 
can have a major impact on your personal wealth.

Strategy #2

Debt Recycling
Building an investment portfolio while repaying  
‘bad debt’ more efficiently.

Strategy #3

Modern Investment 
Fundamentals
Implementing the age-old, indisputable fundamentals 
within modern investment markets.

Strategy #4

Risk Management
Protecting your wealth creation plans so your 
life opportunities are not left to chance.

Strategy #5

1

3
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Negative Gearing
Strategy #1

With tax rates having risen recently now —more than 
ever— Australians are looking at ways to achieve the perfect 
combination of tax savings and wealth creation.

Gearing simply means there is some type of loan involved in the 
investment. In Australia, it is possible to gear, or borrow money, to 
purchase both shares and property. Both asset classes have their pros 
and cons, but when it comes to gearing specifically into these asset 

classes there are a few important differences.

1 Interest rates are usually 2-3% higher when borrowing to pur-
chase shares than they are for property, when the shares them-
selves are the security for the loan.

2 You can borrow money on an incremental basis when it comes to 
shares. For example, you can contribute $1,000 each month into 
a share portfolio and borrow a further $1,000 per month using 
your initial contribution as security.

3 In regards to direct property, you can’t just buy the kitchen, you 
have to buy the whole house, meaning that your initial invest-
ment needs to be quite large.

STRATEGY #1 - NEGATIVE GEARING
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4 When using a Margin Loan to purchase shares you are exposed 
to Margin calls. This means that if the value of your shares drops, 
the Lender can force you to repay the loan immediately. If you 
don’t have other funds available, you will be required to sell your 
investments to meet the margin call. Of course, if the market has 
just dropped substantially, that will be the worst time to sell your 
investments. A margin call can force you to realise losses in vol-
atile markets. Consequently, in a post-GFC climate, most astute 
investors are reluctant to gear up any higher than a 40% or 50% 
loan-to-value ratio (LVR) when investing in shares.

5 Investors can gear up to 80% or 90% LVR on property without 
being forced into a position of having to sell their investment 
should the market turn south, so long as they can meet their 
repayments. This is because margin calls are not included in 
property loan contracts. Many Australians tend to favour proper-
ty when implementing gearing strategies because of its ability to 
leverage at higher ratios.

6 Like most investment decisions, the optimal mix of assets and 
loan-to-value ratios (LVRs) will depend on individual circum-
stances.

Negative gearing is when the expenses incurred in holding the 
asset — such as the interest payable on the loan, insurances, and 
maintenance costs, etc. are greater than the income received from 
the investment. 

The investor ends up with an overall loss from the investment, which can be used 
to lower the tax payable on their other income. Negative gearing has traditionally 
been a strategy associated with people on higher income levels, as the higher the 
tax bracket you are in, the higher the level of tax savings. 

Negative gearing doesn’t always mean that you have to suffer a real income loss. 
With the addition of tax add-backs, such as depreciation, it is possible to achieve 
all the benefits (or tax deductions) associated with negative gearing, but with a 
positive cash flow. For many investors, their higher-yielding investments will start 
paying them from day one, even if they have borrowed 100% of the purchase 
price. The taxman has essentially helped them achieve this. This opens up the 
strategy to those even on very modest incomes and tight budgets.

STRATEGY #1 - NEGATIVE GEARING
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Negative Gearing with a Positive Cash flow
In the following table we have assumed that in order to purchase the property as 
tax-effectively as possible, the investor has used part of the equity in their own 
home to enable the investment property loan to fund 100% of the $600,000 
purchase price, in addition to stamp duty & other costs of $25,000.

The table below shows how negative gearing works for an investor on 
the highest marginal tax rate:

As shown above, the ‘paper loss’ of $23,075 claimed against the investor’s other 
income has resulted in a tax refund of $11,306 in respect of the negatively-geared 
property.

Now let’s have a look at the investor’s real cash flow outcome:

So you can see that where significant depreciation can be claimed (usually on 
newer properties), it is possible to enjoy the benefits of negative gearing and still 
have a positive cash flow. 

It is worth noting that for an investor earning over $80,000 —in the second 
highest tax bracket— the tax refund is still a healthy $8,999. So the tax benefit 
is significant, and the real cash flow can be positive even for investors on more 
moderate incomes.

STRATEGY #1 - NEGATIVE GEARING
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Depreciation

For newer properties, the depreciation on the cost of construction, carpets and 
curtains, etc. can add significantly to the expenses that can be claimed — the 
benefit being that they’re a ‘paper loss’ only, not a real expense that you’ve actually 
had to pay. The depreciation on fixtures and fittings is highest during the first 
5 years. This can account for around half of the overall depreciation claimable. 
The other half is usually attributable to the depreciation associated with the 
construction costs and can generally be claimed for 40 years after construction. 

A depreciation schedule prepared by a Quantity Surveyor will ensure that the 
highest levels of depreciation possible can be claimed. You will pay roughly $600 
for this service on an average residential property, but experience shows that 
this is worth doing, as it will usually uncover significantly higher amounts of 
depreciation claimable than what is typically estimated by the builder. 

Once you have your depreciation schedule, you can request a ‘Personal Tax 
Variation’ from your Accountant. This is an estimate of how the negative gearing 
will affect your overall tax position. The Accountant will submit variation request 
to the ATO and, if accepted, the ATO will forward to you employer. What this 
means is that instead of waiting until the end of the year to receive a large tax 
refund, your employer will average this refund over the financial year and you will 
receive it in the form of a reduction in the regular amount of tax payable in your 
weekly or fortnightly pay run. 

This improves your cash flow position, allowing you to make a larger investment 
than perhaps first imagined. The improved cash flow may also help to take 
advantage of other personal or investment opportunities.

Why most investors choose Interest Only loans over Principal and 
Interest loans

The motivation for most investors to gear their investments is that they realise 
that the value of growth assets, such as shares and property, increase at a higher 
rate than the cost of borrowing money, especially if they can receive a personal 
tax deduction on the borrowings. Therefore, if an investor has the choice of 
paying off debt (the principal amount) with surplus funds or borrowing more to 
invest further, he or she will chose the latter, as the accumulation of additional 
investment assets is a more efficient way of creating equity.

Additionally, any debt the investor holds on their principal place of residence will 
not be tax deductible. So investors will generally choose to repay any personal 
debt first before paying down investment debt.

STRATEGY #1 - NEGATIVE GEARING
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Calculating Net Cash flow
A costly mistake that many investors make is not calculating the net yield or cash 
flow correctly. It is important to consider the tax effect of who owns the property. 
As mentioned previously, the tax deductions are more generous for higher income 
earners, so when buying as a couple it may pay to purchase the asset in just one 
name — that being the highest income earner. This will not affect your borrowing 
capacity, as most Lenders will allow the loan to be in joint names even if the 
asset is held in only one name. Another thing to consider when calculating net 
yield is allowing for expenses such as body corporate fees, insurances, property 
management fees, maintenance, and vacancy rates. It is also prudent to run a 
second set of numbers allowing for an increase in interest rates. 

Repairs and maintenance costs are usually lower with newer properties, and many 
investors are now finding that vacancy rates are also lower on new properties 
due to the higher lifestyle expectations of inner-city renters. Mathematically, 
newer properties usually have higher net yields and make investment property 
ownership more affordable for those on modest incomes.

Research & Analysis

Of course for negative gearing to be a successful strategy, you need growth in the 
asset so that the overall return compensates you for any income loss, purchase 
costs and/or the eventual sale costs. So it’s important to be disciplined when it 
comes to choosing the right asset by using your head and not your heart. For a 
detailed look at research and financial analysis on property assets, go to our video 
on ‘Investing in Property’.

STRATEGY #1 - NEGATIVE GEARING
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Used available equity in her unit for a deposit on her first investment 
property.

Applied for a personal tax variation which meant that significant tax 
savings from her negatively geared property contributed to a net 
weekly surplus cash flow.

Established a share portfolio from part of her excess equity to 
diversify her investments.

Surplus income is directed into her offset account and ongoing 
incremental share purchases are borrowed against the additional 
equity created.

Has a plan in place to purchase a second investment property in 2 
years’ time.

Our Socialite wanted to grow her finances with minimal 
disruption to her lifestyle

With the right financial advice the Socialite used Negative 
Gearing to build upon her current financial position and 
open up more options in the future.

The Astute Investor

The Socialite

The Astute Investor uses part of their equity in property to purchase shares to 
benefit from lower interest rates and avoid margin calls.

The Astute investor manages their cash flow by establishing a Personal Tax 
Variation and targeting newer investment properties to enjoy the benefits of 
higher depreciation, lower expenses, and higher tenant appeal.

The Astute Investor seeks professional advice in relation to gearing strategies 
to make sure they suit their circumstances, as gearing is not appropriate for all 
investors.

STRATEGY #1 - NEGATIVE GEARING
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Superannuation
Strategy #2

One of my favourite sayings is that “you don’t have to go 
to the Bahamas to find a tax haven — it’s right here within 
Australia’s super laws”. From my experience, most Australians 
have only a basic understanding of Australia’s superannuation 
system.

These are the most significant of the tax savings within our 
superannuation system:

Tax on Investment Capital
When investing your capital into a superannuation fund via salary sacrifice, you 
are investing from your gross income and not your net income. The maximum tax 
you will pay is 15% on entry to the fund, unless you earn over $300,000 p.a., in 
which case you will pay 30%. This is compared to the maximum rate of 49% you 
would normally pay on the same earnings if you were on the top marginal tax rate. 

Most Australians can invest up to $30,000 each year into super in this way. 

STRATEGY #2 - SUPERANNUATION
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Tax on Investment Income
When your money is invested, of course it should earn an income. This income 
would normally be taxed at up to 49% in your personal name, but gets taxed at 
only 15% within superannuation. If you have a self-managed super fund, you can 
control the timing of this tax and reduce it further with negative gearing or by 
claiming expenses such as personal insurance premiums. In some cases this 15% 
can be reduced to zero. Once you retire and enter pension phase, you will pay 0% 
income tax on all superannuation investments.

Tax on Capital Gains
Capital Gains Tax (when sold within 12 months of acquisition)

When you decide to sell an investment asset, you will be required to pay capital 
gains tax. If you sell the asset within 12 months, you will pay up to 49% tax on 
the gain if the investment is held in your own name, and only 15% if sold within 
superannuation. 

Capital Gains Tax (when sold after 12 months from acquisition)

After 12 months the CGT rate reduces to a maximum of 24.5% outside of super, 
and only 10% within super. However, as with the previous examples, once you 
retire and enter pension phase, both the income tax and capital gains tax rates 
reduce to zero. This, of course means that you can benefit from decades of capital 
growth in your investments and pay no capital gains tax. Australia truly does have 
its own tax haven. 

Self-Managed Super Funds (SMSF)
Gives greater control but requires additional responsibilities

A self managed superannuation fund gives the investor flexibility, control, 
investment choice, and additional tax benefits over the management of their 
superannuation benefits. 

In 2007 the superannuation laws changed to allow negative gearing into direct 
property with the use of a self-managed super fund - see our video ‘how to buy 
property inside super’. For investors who are confident with the strategy of 
borrowing to invest into property, this legal reform presents new opportunities to 
increase their returns. 

If you are one of the growing group of Australians who are dissatisfied with the 
performance of their retail or industry superannuation, you may be thinking about 
an alternative option. However, a SMSF is not for everyone as it requires skill and 
knowledge regarding investment choices, time to monitor the fund performance 
and execute the administration tasks required to keep the fund compliant. 

STRATEGY #2 - SUPERANNUATION
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STRATEGY #2 - SUPERANNUATION

Professional advice is highly recommended for the initial establishment and 
ongoing management of self-managed super funds. Penalties for non-compliance 
can be severe and the risk of getting it wrong is not worth the relatively small cost 
of professional management.

Disadvantages of Superannuation
The two main perceived disadvantages with super are that you can’t get access to 
your money until you retire and that you can’t do more with the money on the way. 

On the point of preservation or not being able to access your money early, I 
would say that it can be a good thing as well as a bad thing. I have met many 
people in their 50s and 60s whose only form of self-funding in retirement is their 
superannuation — as they have continuously spent all that they had earned, or 
their investment strategies had simply failed. Super can be an effective way of 
ensuring your future income needs once you enter retirement.

Self-managed super funds now allow investors to now take control of their 
superannuation using gearing and other strategies in order to accelerate the 
growth of their retirement nest egg.
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Established a self-managed super fund to combine family super 
balances and take control of the investments.

Used a small portion of the funds as a deposit on a residential 
investment property and borrowed the remainder from a bank to 
complete the purchase.

Increased his salary sacrifice contributions into his SMSF by an 
additional 1% each year to save tax, take advantage of the $30,000 
annual cap, and build family wealth without significant change to his 
take home pay.

Paid for his Life, TPD and Income Protection policy premiums from the 
SMSF to ensure adequate insurance coverage without straining the 
family budget.

When his children turn 18 he adds them as members to the family 
SMSF so that they benefit from exposure to leverage, larger asset 
selection, and the compounding effect of long-term investing.

Our Family Protector wanted to make sure he could still 
look after his girls well into retirement.

With the right financial advice the family protector used 
the accumulated family superannuation to build a nest egg 
for the family that was tax effective. 

The Astute Investor

The Family Protector

The Astute Investor understands the significant tax savings available within 
superannuation, as well as the compounding effect of those savings over time. 

The Astute Investor recognises that they cannot access their superannuation 
benefits until retirement, so they do all they can to maximise their super 
balance, whilst also accumulating wealth outside of super. 

The Astute Investor has sought professional advice in relation to super to 
ensure they have the right mix of long-term assets working in their favour. 
Where appropriate, they have explored the benefits of Self-Managed Super and 
gearing as other ways to accelerate their retirement savings.

STRATEGY #2 - SUPERANNUATION
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Debt Recycling
Strategy #3

For most people, borrowing money from a bank is the only 
way they can afford to buy their own home. We intuitively 
understand that the pace of inflation pushes the cost of 
home-ownership further and further beyond our means, and 
trying to save for the full amount is just not a reality. 

The same principle of borrowing now to secure an asset at today’s prices also 
applies to investments. As your own home is not purchased to earn an income, the 
interest repayments are not tax-deductible. This means if you’re in the highest 
marginal tax rate, you will need to earn $1.98 gross (before tax) in order to 
repay $1 in interest on your home loan. All loans acquired to purchase personal 
assets, such as your home, car, boat, caravan, etc. are not tax-deductible, and 
are often referred to as ‘bad debt’. On the other hand, if you borrow money to 
purchase income-generating investments, the interest payments are completely 
tax-deductible. This means you only need to earn $1 gross for every $1 of 
interest you pay on investment debt.

Debt recycling is a method of structuring investments in a way that transfers your 

bad debt to good debt as efficiently as possible. 

STRATEGY #3 - DEBT RECYCLING
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Let’s first look at how most Australians have traditionally managed their money. 
Income is usually directed into a savings account. Amounts are then taken out 
and deposited into home loans, credit cards, personal loans, living expenses, and 
maybe a holiday or emergency fund. 

These accounts generally pay an interest rate of about 1% (if you’re lucky). 

On the other hand, you may have a home mortgage with $200,000 owing with an 
interest rate of 5%. It’s important to make the point here that when you borrow 
money from the bank, you will pay around 5% p.a. in interest, but when the bank 
borrows money from you (which is the case in your deposit accounts), they only 
pay you around 1% p.a. 

Hardly seems fair, does it? 

How most Australians manage their money
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How a debt recycling strategy may be structured

Debt Reduction using 100% Offset Account

The first part of a debt recycling strategy is to establish a 100% Offset account. 
You can also use a straight line of credit, but I find that 100% offset accounts are 
easier for most people to manage. Then have your employer pay all of your income 
directly into the offset account. 

The money you have sitting in your offset account will offset the 
interest that you would normally pay on your mortgage. 

Now, every day for every dollar you have sitting in your offset, you are saving 
yourself interest at a rate of 5% p.a. — as a typical home loan rate. 

On top of that, because you’re actually saving money and not making money, 
you’re not paying tax on interest earnings. To put that into perspective, on the 
top marginal tax rate you would have to be earning nearly 10% interest on your 
deposit accounts to get the same 5% after-tax return that you get by having your 
money in your offset account. It’s fair to say that any investment that is as liquid 
and as safe as cash, and pays a 10% return would be highly sought-after by all 
investors. We all have access to this type of return if we hold a mortgage against 
our home.

*See operating an offset account on page 19
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Debt Recycling

For the second part of our strategy, in our scenario, we have a property worth 
$400,000. Most banks would be prepared to lend up to 80% of the value of 
the home (without you having to pay mortgage insurance premiums). 80% of 
$400,000 is $320,000. Given you only owe $200,000 in this example, you have 
$120,000 worth of equity available. We are going to leave $20,000 in the offset 
account as a personal buffer and split the remaining $100,000 available credit 
into a separate lending facility. We’re going to use that $100,000 to invest in 
either shares or property. Once we have spent that money on our investments, 
this $100,000 becomes tax-deductible. As mentioned above, the difference 
between tax-deductible debt and non-tax-deductible debt (i.e. your home loan), 
is that you will need to earn $1.98 gross to repay $1 in interest on your personal 
debt, whereas with your investment debt, you only need to earn $1 gross to repay 
$1 in interest (as it is completely tax-deductible). That is why we want to replace 
our ‘bad debt’ with ‘good debt’ as quickly as possible. 

Once we have our investments, if chosen wisely, they should create an income 
(in the case of shares this will be dividends, and in the case of property this will 
be rent). This income is paid into your 100% offset account. This helps reduce 
your non-deductible debt more quickly. Once you have paid more off your home, 
you can again redraw more money to buy more investments, which generates 
more income, and around it goes... This has a snowball effect and very efficiently 
replaces your bad debt with good debt. 

Over time, this can save you many years off your mortgage and 
thousands of dollars in interest repayments. And, at the same time, 
you are building yourself an investment nest egg.
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Missed Opportunities

As so many Australians need to borrow large amounts to buy a home, this strategy 
is one of the most powerful. Paying off your home loan is an important piece of the 
wealth puzzle, but if it means that for 15 or 20 years you do nothing else, then you 
are bound to miss out on a lot of investment opportunities along the way.  In many 
cases it makes sense to establish other investment strategies while you are still 
repaying your home loan so that you benefit from the long-term growth of those 
investments.

For more on debt management see our video on ‘The Top 5 Debt Management 
Mistakes Explained’.

*Operating an Offset account

The primary objective is to keep the money in your offset account for as long 
as possible in order to save as much interest payable as possible. There are a 
number of ways to achieve this. For example, you can use a 55-day interest-free 
credit card to pay all of your monthly bills. If you have an automatic ‘sweep’ set up 
on your credit card that repays the balance owing in full, you will never pay any 
interest on these purchases. In the meantime, you’re keeping your money in your 
offset account where it reduces the interest you are being charged. This is how 
you can reverse the bank’s deposit rate vs. lending rate inequality.

All expenses should be paid from your offset account. Unless service providers 
are offering discounts for early payment, you should pay your bills at the eleventh 
hour, once again keeping your money in your offset account for as long as possible. 
And  since you can get your money out of your offset at any time, there’s really no 
need to have separate savings or holiday accounts. 
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Rolled the various savings accounts into a single offset account and 
consolidated the personal loans into the mortgage.

Pays all family income into the offset account, and keeps excess 
savings in the offset account for as long as possible. 

Established a share portfolio using a line of credit, keeping $15,000 of 
surplus funds within the offset account for the next family holiday and 
any unexpected expenses. All dividends and imputation credits are 
paid back into the offset account.

Uses a 55 day interest free credit card for all household expenses to 
keep the offset account balance offsetting interest costs for longer. 
Her family also benefits from the credit card rewards.

The Astute Investor

The Home CEO

The Astute Investor establishes a debt recycling plan and chooses the right loan 
structures offering the flexibility to transfer credit limits and maintain multiple 
accounts, understanding that interest rates are not the only consideration. 

The Astute Investor uses any cash windfalls, such as work bonuses, tax refunds, 
inheritances, etc. to reduce the home loan before redrawing deductible debt to 
acquire more investments rather than purchasing investments directly with the 
windfall. 

The Astute Investor seeks professional advice as to the right mix of investments 
for a debt recycling strategy. With an appreciation of the power of compounding  
for both interest savings and investment returns, the Astute Investor starts as 
early as possible.

Our Home CEO wanted more from the family savings

With the right financial advice the home CEO used the 
equity in the family home coupled with a debt recycling 
strategy to build a family nest egg and eliminate personal 
debt ASAP.
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Modern Investment 
Fundamentals

Strategy #4

These are the indisputable fundamentals including some that 
you’ve probably heard a thousand times before. These are 
the rules that have held true for the last century, and will still 
be there in a hundred years’ time — despite the crash of ’87, 
depressions, GFCs, etc. Whenever you hear an investment 
‘horror story’ on any current affairs program, it is usually 
because someone has ignored one of these cardinal rules.  

Incorporating these fundamentals into your investment strategies will ensure you 
are not destroying the hard work you have achieved via effective structuring. We 
look at how these age-old principals apply to modern financial markets.

1. Exercise patience and discipline
Investment market movements can evoke strong emotions. Even for the most 
seasoned investors, market volatility and the ‘media noise’ that surrounds it can 
provoke short-term decision making that may not align with your long-term 
financial plans. 

When we look at market performance over longer time periods, one 
thing becomes clear: investors who appreciate that time is on their 
side and have the patience and discipline to stay the course are 
well-rewarded over the longer term. 

The good news is that if you are well-informed or have an investment coach, you 
can avoid reacting to the short-term noise, and let time do amazing things for your 
money. 
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The following graph shows the difference between two investors. 

At the age of 21, Investor A invests $2,000 every year for 10 years, and then stops 
contributing. Investor B doesn’t start investing until they are 31 years old, and 
continues to contribute $2,000 for the rest of their working life.

Observation # 1 - As you can see, although Investor A has only contributed to 
their investments for 10 years, they end up with more money than Investor B who 
has contributed the same amount every year for 35 years. In this example Investor 
B will never catch Investor A, simply because Investor A started to invest 10 years 
earlier.

Observation # 2 - Another observation from the graph above is that Investor A, 
at the age of 43 years, the half-way point between the start and finish points, only 
has approximately $80,000 in accumulated savings. It may be inconceivable to 
them that despite accumulating only $80,000 in the previous 22 years, the next 
22 years will see that figure grow to $428,378. This is why many of us do not have 
the patience to simply let our money really work for us. 

Setting clear goals has always proved to be a strong indicator for future success. If 
you are not good at saving money, it may be worth seeking professional advice to 
help you commit to an investment program, maintain discipline, and stay focused 
on your long-term objectives.
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2. Understand Diversification 

What is diversification? Let me start by telling you what it is not… It is not adding 

lower-performing investments to your portfolio to drag down the overall return. 

Many people believe that their favourite investment within their portfolio will 
perform very well, and therefore imagine that anything else they invest in will 
simply dilute their overall returns. This is not effective diversification. 

Effective diversification is achieved with what is called a ‘correlation analysis’. 
Without getting too technical, correlation analysis is a mathematical observation 
of how opposing investments affect the risk and return of an investor’s portfolio. 

It is important to acknowledge that there is a direct relationship between risk and 
return (illsutrated as the solid orange line in the graph below). 

As an example, two stocks with high volatility (or ‘standard deviations’ — a 
measure of risk) may be negatively correlated, meaning when market conditions 
cause one to go up, the same market conditions will cause the other to go down. 
Having both stocks in your portfolio may mean that, from year to year, the ups and 
downs in volatility cancel each other out, without changing the long-term average 
annual returns of each investment. By combining these two negatively-correlated 
stocks we have reduced the volatility (or risk) without compromising the long-
term average annual returns. 

This is a basic example, however, when the principle is applied over many stocks 
and asset classes (as shown in the graph above) shift the solid orange line to the 
left and consequently help investors lower their risk for the level of return they 
are seeking. Or conversely, if the investor is content with a certain level of risk, the 
principle can help them achieve a higher relative return. 
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A well-chosen combination of investments and asset classes can be an effective 
way of achieving your individual investment goals over time, with a comfortable 
level of risk.

3. Implement an Asset Allocation Plan

As seen in the previous section, it is important to invest in a range of 
assets to achieve your investment objectives within your risk profile. 
What you may be surprised to learn is that the real key to long-term 
investment performance is effective Asset Allocation, and not 
specific stock selection. 

The process of Asset Allocation refers to the asset classes we include in our 
portfolio and the relative weightings or proportions of those asset classes. 
Selecting the appropriate proportions of asset classes for you will depend on 
a number of factors including your risk profile, time frame, investment goals, 
prevailing economic conditions and financial capacity. A qualified financial adviser 
is the best person to assist with this process.

The chart below is from a study conducted by Vanguard which looks at the returns 
of more than 300 fund managers across 20 years. It found that asset allocation 
was responsible for 90% of a diversified portfolio’s return. This leaves only 10% 
for factors such as market timing or specific stock selection.

Percentage of a portfolio’s movements over time explained by:
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We will cover more about timing of the markets in the next segment, however, as 
the following table demonstrates, various asset classes have their time in the Sun 
at different times, and chasing asset class returns can be a guessing game. This is 
why it is important to have appropriate asset weightings within your portfolio and 
to re-balance these weightings as time passes and your asset allocation gets ‘out-
of-whack’.

As you can see from the data below, consistently selecting the asset 
class with the highest annual growth, and avoiding assets with 
negative returns is very difficult, if not impossible. 

And excluding various asset classes from your portfolio by, for example, trading 
only in Australian Shares, may be denying yourself good returns or the tools 
required to reduce your risk. 

The biggest message here is that the percentage of investments you have in the 
various asset classes will determine 90% of your overall investment results, and 
less than 10% of your results will come from specific stock selection. So you can 
see that questions such as “What exposure should I have to Australian shares?” 
could be far more important than questions like “Should I invest in BHP or Rio 
Tinto?” 
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This occurs because negative market sentiment usually sees prices falling below 
‘fair value’, creating opportunities for a significant price growth rebound after 
the market has turned around. If, like a lot of people, you decide to wait until the 
market ‘stabilizes’, which would usually imply that prices have already recovered, 
you may miss out on the big rebound in the one year that makes up for the 
majority of that 5- to 6-year cycle’s returns.

Source: S&P / ASX All Ords Accum Index

4. Don’t try to time the markets 
The following graph shows the positive and negative returns in the Australian 
Share Market from 1900 to 2013. You will notice that in the last 50 years or 
so, there has been a crash on average every 5 or 6 years. And it would not be 
unreasonable to assume that this pattern will continue into the future. What none 
of us really know is why or when the next crash will occur. When these crashes 
happen, they usually happen quite suddenly and aggressively. And just as we can’t 
predict when they happen, we also can’t predict where the ‘bottom’ may be. 

As you can see in the graph below, when we experience a significant 
negative return, the following year almost always enjoys a large 
positive return.

STRATEGY #4 - GOLDEN RULES OF INVESTING



Nexus Private Wealth Creation Series
Top 5 Wealth Creation Strategies for Modern Australians

Information contained within this eBook is general advice only. We have not taken into consideration any individual 
circumstances and suggest that no person act on the basis of this information without obtaining professional advice as to 
how it applies to their own personal circumstances.

Nexus Private Wealth Management Pty Ltd - ABN 58 159 649 055.  
Authorised Representative of Madison Financial Group Pty Ltd (MFG) - 

ABN 36 002 459 001 (AFSL No. 246679)

1300 473 347
9.00am – 5.00pm Monday to Friday (AEST)

www.nexusprivate.com.au
For a full list of wealth management services 

With an inflation rate of 2.5% p.a., the future value of $100,000 was $164,000 
by 2012. The average amateur investor over this time had grown their $100,000 
to a mere $158,000. If  an investor had simply left their $100,000 in the market 
over this time and received the market average of 8.2% p.a. return, they would 
have finished off with a staggering $509,000. You can see that reacting to the 
short-term ‘noise’ and trying to time the market cost the average U.S. investor 
$351,000 on their $100,000 investment over this time period. And whilst this 
was an American study, similar results would be expected for Australian amateur 
investors when it comes to the perils of market timing.

An American study by the Dalbar Research Institute showed that over the 20-
year period between 1993 and 2013, the average amateur investor received an 
average return of only 2.3%, whilst the S&P 500 index returned 8.2%. You may be 
asking how the average amateur investor only made 2.3% if the market average 
was 8.2%. Put simply, they got the timing wrong. On average, they tended to buy 
stocks when the market was high and sold when it was low, resulting in returns 
that did not even beat inflation — which was 2.5% over the same period. Clearly, 
the majority of the market gains were enjoyed by the few.

The following graph illustrates the compounding returns of $100,000 
invested over that period.
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5. Avoid the yield trap 
Have you ever heard someone say “This is a great investment, the returns are 
higher than the holding costs!” This alone doesn’t necessarily make it a great 
investment. 

The total returns on an investment are made up of both yield and 
growth. Many yield-focused investments create a false impression 
in terms of overall investment returns when measured in the short 
term. 

The following graph shows the yields on a $100,000 investment in both cash 
and shares from 1980. You will notice that in the first four years the interest (or 
yield) paid on cash outperformed the dividends earned on the shares. However, 
as the decades passed it’s clear to see that annual income return on shares 
outperformed cash. 
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In the year 2014, the dividends paid on the shares is $70,000 and the interest 
paid on the cash investments is $6,000. At this point you may be forgiven for 
thinking that your share investments have a higher yield, but this is not the case.

Let’s see what happens when we overlay the capital values:

Not only have our dividends risen to approximately $70,000 per annum, but 
the capital value of our shares has also risen from $100,000 to $1,400,000. 
Clearly a good result for the share investor! However, because the capital value 
of our shares has also risen, being the denominator in our yield calculation, it has 
dragged down the net yield equation, i.e. $70,000 ÷ $1,400,000 = 5%. As the 
capital value of the cash has remained constant at $100,000, the yield calculation 
is $6,000 ÷ $100,000 = 6%. So, technically our cash investments are still paying 
the higher yield! 

This is a great example of why you should not focus on yield alone. More 
importantly, you should focus on the long-term characteristics of your 
investments.
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Yield vs Growth

If you had a choice of higher yield or higher growth what would you choose? In 
answering this question we first need to understand why yield is important. Yield, 
or specifically net yield, will pay us an income stream that we rely on to live, or 
to meet the holding costs of an investment. In our wealth accumulation years 
many of us commonly employ ‘gearing’ strategies, or borrowing money to invest. 
The yield can be important in meeting the borrowing costs and any other out-of-
pocket expenses incurred in holding the investment. If the yield is not reliable, our 
cash flow circumstances may mean we are forced to sell the investment before it 
has had a chance to significantly increase in value, leading to potential losses. So 
yield is important in meeting the holding costs. However, once you are satisfied 
that you can meet your holding costs despite possible fluctuations in yield, your 
primary concern should be the capital growth of the investment. 

The following table shows why this is the case:

Let’s compare two investments both offering overall returns of 15% per annum. 
Investment A has a yield of 10% and growth of 5%. Investment B has 5% yield and 
10% growth. You can see that the yield of each is based on the increasing capital 
value of the $500,000 investment, and by Year 20 the total yield of Investment 
B has almost caught the 10% yield on Investment A. In addition, 5% growth with 
Investment A has generated $826,649 compared to 10% growth on Investment B, 
which has generated $2,863,750. In total, Investment B has a combined return of 
$1,815,678 more than Investment A. So you can see that if you have no problem 
meeting the holding costs of the investment, capital growth is more important.

The two examples above clearly demonstrate why an investment should not be 
based purely on yield. This is commonly referred to in the finance industry as the 
yeild trap.
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Don’t Speculate
What constitutes an investment?

Let us start this segment with what I believe constitutes an investment. The two 
qualities that distinguish investment assets from other forms of speculation are 
income and capital growth. Shares and Property exhibit both qualities. Other 
assets such as Gold Bullion, Jewellery, Art, and Agribusiness do not generate both 
income and capital growth. With these assets you are simply speculating that, in 
the future, someone is prepared to pay you more for the asset than what you have 
paid.

Structured products

There are many structured products that are sold as ‘Tax Effective’ investments. 
The idea of most of them is to provide a significant tax deduction in the year of 
acquisition, where the investor is only required to contribute an initial interest 
payment for a structured loan. With many of these products, if the underlying 
asset does not rise in value within a specified timeframe, you end up with nothing. 
If you had invested the money used to make the interest payment into anything 
else, you would at least expect to have something to show for it. There is no point 
chasing a tax deduction with a poor investment… or, put another way, there is no 
point spending a dollar simply to save 49 cents.

The Zero-Sum Game

There are hundreds of ‘synthetic’ or manufactured investments available within 
financial markets that we refer to as Derivatives. This simply means that they have 
derived from some other type of investment — usually shares. Some examples are 
futures, options, swaps, CFDs, foreign exchange, and hedging. With all of these 
securities the investor essentially takes a position (or speculates) on whether the 
price is going to go up or down. 

The term ‘Zero-Sum Game’ refers to the fact that in every one of 
these transactions there is a winner and an equal loser. For you to 
get this decision right, someone else needs to get it wrong. There are 
literally thousands of fund managers and teams of analysts employed 
by Investment banks in this area to take advantage of any arbitrage or 
value differential. 

The average person simply does not have the resources to be consistently 
competitive in this area. With traditional investment markets, such as property 
and shares, the assets can rise in value over the long term without half of the 
participating investors taking a loss.

STRATEGY #4 - GOLDEN RULES OF INVESTING
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Efficient Markets

In 1970, Eugene Fama hypothesised that the markets themselves were the best 
indicator of value. His view was that when information arises, the news spreads 
very quickly and is incorporated into the prices of securities without delay. This 
would suggest the only thing that influences the price of an individual stock 
tomorrow is the unknown — because if the information was available today, it 
would be immediately priced in. Fama postulated that this invalidates any ‘hot 
tips’ or investment market research ‘hype’ as being of little value. If it’s possible to 
know the information, then that information has already been absorbed into the 
price. This view is still widely accepted by many economists, and it’s possibly more 
relevant today with the speed of information technology and online trading. 

According to a recent study conducted by Vanguard, figures show 
that up to 80% of active fund managers have not outperformed the 
market average over the last 5 years. So regardless of the tremendous 
resources and research capabilities, even professional fund managers 
find it difficult to ‘get it right’. 

We may not be able to find some sort of magical methodology for picking stocks, 
or predict the markets with any certainty, but what we can do is ensure that 
we have a well-diversified portfolio with the correct asset allocation for our 
circumstances. Furthermore, we can ensure it is rebalanced frequently, is low 
cost, and is structured in the most tax-efficient manner possible. Then we can 
simply let time do the heavy lifting for us.

Avoid the Scams
I’m sure you’ve heard your Parents or Grandparents say, “If it’s too good to be 
true, then it probably is.” And for very good reason! One thing I have learnt in 
my twenty plus years studying, practising and teaching investment concepts 
is that ‘Money finds Money’. What I mean by this is that if there is a ‘free lunch’ 
or a spectacular opportunity available, the wealthiest people or companies will 
find it and out-bid you for it. Any opportunity that has not been pounced on by 
those whose job it is to seek out high returns with relatively low associated risk 
(referred to as Arbitrage) is unlikely to be an opportunity at all - except maybe for 
the person offering it. 

Scams have existed for thousands of years and no doubt will continue, in various 
incarnations, well into the future. Here are some of the more recent scams:

The Ponzi Scheme

This is a scheme where very high returns on your investment are offered, and 
for some time may even be paid. However, the returns are paid using the next 
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investors capital and not from the earnings of the underlying investments. 
Therefore the ability to pay any return to investors relies on the ability of the 
scammer to attract new investors at an exponential rate. If new investors become 
hard to find, then not only will you cease receiving income, there will also be no 
money left in the pool to repay your initial capital. Bernie Madoff recently made 
this scam famous, luring celebrities and wealthy individuals with the promise of 
high returns.

The Nigerian 419 Scam

The 419 scam is an advance-fee fraud typically emailed from Nigeria but is simply 
a new carnation of similar scams that have been operating for thousands of years. 
The number “419” refers to the section of the Nigerian Criminal Code dealing 
with fraud. The scam typically involves promising the victim a significant share 
of a large sum of money in exchange for assistance or a small up-front payment. 
If a victim offers assistance or makes the payment, the fraudster either invents a 
series of further fees for the victim, or simply disappears.

The Estate Plan Scam

This scam is typically aimed at retirees in their 60s or 70s, with Anglo-Saxon 
surnames, who are unlikely to have living parents. The victims receive fancy 
looking letters, reputedly coming from a big law firm in England. The letter informs 
the victim that he or she is the sole surviving heir of great-great-great aunt-uncle 
such-and-such and that the law firm is in the process of finalising the estate. Over 
multiple letters the victim is told that they will receive sole title to a multi-million 
pound estate, usually including a castle. The next letter says all they have to do is 
pay UK stamp duty of 3% to have the property transferred into their names. Many 
hopeful (or gullible) victims have paid hundreds of thousands of dollars to the 
scammers with nary a castle in sight.

Conclusion

It is important to realise that risk and return are related and if you’re being 
offered something with a potentially high return, you can be assured that there is 
a potentially high risk of loss. If you use 10% - 12% as an average long-term return 
for Shares and Property, then you could expect that returns much higher than 
this would come with higher risk. Today’s financial markets are very sophisticated 
and risk can be measured mathematically. Consequently, there are very few 
opportunities for Arbitrage in this modern world, so if it sounds too good to be 
true…. run the other way!
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The Astute Investor

The Astute Investor understands the time value of money and sets out a long-
term plan they are comfortable with that ignores the doom & gloom of media, 
swings in markets, and hot tips from friends.

The Astute Investor diversifies their portfolio across multiple asset classes and 
financial markets, and regularly re-balances the weightings.

The Astute Investor is careful when gearing to invest, ensuring they can afford 
fluctuations of income and expenses and remain focused on high-growth assets.

If gearing the Astute Investor ensures that any short term swings in the 
valuation of investments can also be afforded and does not cause the realisation 
of any losses. 
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Lays out a well-considered plan to ensure future financial success.

Seeks independent advice and mentoring to help make informed 
investment decisions.

Enjoys a high standard of living by renting an inner city apartment, 
using his savings to acquire his first investment property.

Uses negative gearing strategies with both shares and property 
focusing on growth assets that take full advantage of the tax 
concessions available to higher income earners.

Sticks to real investments and doesn’t experiment with derivatives, 
structured products, or tax driven investments trying to achieve quick 
wins.

Implements a monthly equity investment plan across a broad range of 
investment classes with a higher risk/return profile.

Doesn’t continue to leverage up in ‘hot’ markets.

Uses his quarterly work bonuses to pay down any personal debt 
before redrawing the newly created equity to invest. 

The Corporate Climber

Our Corporate Climber wanted high growth 
investments with the liquidity to access funds for future 
ventures.

With the right financial advice the corporate climber 
was able to establish a high-performing, tax effective, 
investment portfolio without the risk of losing it all. 
Effective structuring of his overall finances also ensured he 
was making the most of his money while he continued to 
focus on building his career. 

STRATEGY #4 - GOLDEN RULES OF INVESTING
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Risk Management
Strategy #5

Risk is an everyday and unavoidable part of life. So whether 
we like it or not, some form of risk management is necessary, 
particularly when it comes to our finances.

Sometimes in life things go wrong. We can’t change that. But we can look at ways 
of minimising the negative consequences when faced with one of life’s curveballs.  

We may choose to ‘self-insure’ against smaller losses out of our cash reserves 
where the amounts are negligible or where paid insurance would be of little 
benefit. 

For the bigger-ticket items insurance plays a big part in our risk management, 
particularly when the consequences of a loss would otherwise have a catastrophic 
effect on our lives. 

Wealth creation plans are not just money plans, they are our life plans. And while 
money is not everything, it does give us choices, and most of us feel that our 
families deserve all the opportunities available to them in order to build happy, 
well-balanced lives. Many of you may consider that this is more than what was 
afforded to you as a child, and you don’t want history repeating itself. So you have 
a choice, you can leave your family’s future to chance, or you can lay down a well-
considered wealth management plan, insuring it survives any contingency. 

General Insurance 

Most of us are smart enough to insure our homes and cars, as we know that a 
total loss of the asset could have a dramatic impact on our lives. For someone who 
has had their house burn to the ground, or those who were unlucky enough to 
get flooded in Brisbane, the premiums seem like a small price to pay for ‘peace of 
mind’.

STRATEGY #5 - RISK MANAGEMENT
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Personal assets need to be properly insured. However, investment assets also 
need adequate protection. 

For property investors, Landlord Insurance is an important consideration, along 
with adequate building and public liability cover. For stock market investors, risk 
management may involve a number of strategies including diversification, hedging, 
the use of derivatives and/or the maintenance of adequate cash reserves.

Personal Insurance 

It is no use having the best wealth creation strategy if it can all be undermined by 
one negative event.

For most Australians, their ability to earn enough income to run the household 
and cover their expenses is their biggest asset. Sick leave — now more commonly 
referred to as personal leave — is there to cover shorter-term illnesses and 
injuries. But what happens in situations where an illness or injury results in 
someone not being able to work for months, or even years?

That’s where income protection insurance comes in. Income protection pays you 
a percentage of your income as a replacement salary if you are unable to work 
due to illness or injury. Usually there is a waiting period of 2 weeks, 1 month or 3 
months that must be served prior to making a claim, so it is not designed for short-
term cover. Policies are available that cover you for your entire working life — to 
age 65 or 70. So if you were unfortunate enough to suffer such an event, you can 
still receive an income stream through to retirement age. 

Particularly in households that rely on one income earner, income protection 
might be all that stands between a family’s financial prosperity and their ruin. 
The value of your income between now and retirement could easily amount to 
millions of dollars. If you had a car worth millions of dollars I doubt you’d ever let 
it leave the garage, were it not insured. The same mindset needs to be used when 
considering the protection of your income. 

Every day, millions of dollars are paid out in claims to policy holders who never 
thought they’d have to make a claim. Having the right insurance means you don’t 
have to compromise your or your family’s goals and ambitions in life.

What if you get hit by that bus? Life insurance — or death cover, as it is sometimes 
morbidly, yet more descriptively known — pays out a lump sum on death. The 
whole purpose of insurance is to try and restore you back to the situation you 
had prior to making the claim as much as possible. So for families with one main 
breadwinner it may be necessary to establish sufficient cover to clear any debt 
on the family home. If there are other assets held with debt, such as investment 
properties, then it may be appropriate to have sufficient life cover to ensure those 
debts are paid out too. Those assets may then be used to provide a replacement 
income for the surviving family members.

STRATEGY #5 - RISK MANAGEMENT
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Lump sums may be required to generate further income for you and your 
family’s members, particularly if there are dependants who are unable to support 
themselves. In the tragic event of a death in the family, the financial consequences 
shouldn’t stop your loved ones from moving on with their lives. 

TPD cover is also available for those who suffer ‘Total & Permanent Disability’. 
Definitions can vary quite a bit between policies. With some policies you 
can receive a lump sum if you are unable to work again in your own specific 
occupation, while others require you to be dependent on outside assistance for 
everyday living needs before paying a claim. So it is important to have insurance 
recommendations tailored to your needs.

In addition to death and disability, which obviously have profound economic 
consequences, other major medical events can also knock you off your perch. 
Statistically, your odds of suffering a traumatic medical event, such as a stroke or 
cancer, during your lifetime is more than a ‘1 in 3’ chance. Trauma cover pays out 
on diagnosis of a specific medical event, so there is a lump sum available to cover 
loan repayments, living costs, medical costs, etc. If you had a heart attack, the last 
thing you’d want to have to worry about is your finances. Trauma Cover plays a 
big part in giving claimants the financial confidence to be able to prioritise their 

health, knowing the wealth side of things has been taken care of.

STRATEGY #5 - RISK MANAGEMENT



Nexus Private Wealth Creation Series
Top 5 Wealth Creation Strategies for Modern Australians

Information contained within this eBook is general advice only. We have not taken into consideration any individual 
circumstances and suggest that no person act on the basis of this information without obtaining professional advice as to 
how it applies to their own personal circumstances.

Nexus Private Wealth Management Pty Ltd - ABN 58 159 649 055.  
Authorised Representative of Madison Financial Group Pty Ltd (MFG) - 

ABN 36 002 459 001 (AFSL No. 246679)

1300 473 347
9.00am – 5.00pm Monday to Friday (AEST)

www.nexusprivate.com.au
For a full list of wealth management services 

Protected his home and investment assets from catastrophic events.

Established a Will and Power of Attorney to ensure that upon his 
death or incapacity, his wealth was distributed according to his wishes.

Established a Testamentary trust to ensure if he and his wife were 
killed together, the girls would receive support in a way they deemed 
appropriate.

Made a death nomination within his superannuation to ensure the 
best tax outcome on distribution to his family estate.

Established Trauma insurance cover to ensure sufficient money to 
fund medical expenses and time off from work in the event any family 
member suffered a traumatic illness.

Paid for his personal insurance premiums from his superannuation to 
ensure adequate personal insurance coverage without straining the 
family budget. 

Our Family Protector wanted to ensure his family’s 
future and well being should anything happen to him.

With the right financial advice the family protector 
established an estate plan that was in-line with his family 
wealth plan and allowed for all of life’s contingencies. 

The Astute Investor

The Family Protector

The Astute Investor establishes personal insurance early in life before there 
is time for any health conditions to arise that might make it difficult (or even 
impossible) to get cover. 

The Astute Investor also structures the insurances — establishing Life, TPD or 
income protection in superannuation where appropriate if there are cash flow 
issues. 

The Astute Investor has also carefully considered what level of cover he or she 
needs,  ensuring that any beneficiaries get the right amount of money at the 
right time. 

STRATEGY #5 - RISK MANAGEMENT
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Negative Gearing
Strategy #1

Superannuation
Strategy #2

Debt Recycling
Strategy #3

Modern Investment 
Fundamentals

Strategy #4

Risk Management
Strategy #5

So that’s our Top 5 Wealth Creation strategies for the 
modern Australian. If you are nailing each of these, 
then you know you are well on your way to a better 
tomorrow. 

If you aren’t sure, then it’s worth taking the time to get in touch and do 
something about it. Even if you are employing all 5 strategies, with our 
wealth of experience there is always more that can be done to improve 
the results. With the power of compounding, the smallest of tweaks 
can make an enormous difference over the long term. 

Our Top 5 Wealth  
Creation Strategies

1300 473 347
9.00am – 5.00pm Monday to Friday (AEST)

www.nexusprivate.com.au
For a full list of wealth management services 
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Implementation...
Do Nothing
You can risk under-performance and leave your future to chance.

Do it on your own
You can investigate the various services required including lenders, SMSF 
providers, property investment and/or real estate agents, financial planners, 
accountants, solicitors, and insurance providers to try to determine who offers 
the best value services.

You can then work with these providers to ensure that their individual offerings 
do not conflict or overlap, and each of the services are implemented with the 
correct structure in place.

This approach is probably only suitable for someone who has an in-depth 
knowledge and experience in financial markets, significant time available and 
otherwise costly mistakes can be made.

Engage a private wealth manager
Here at Nexus Private Wealth Management we believe that the real value of good 
advice is in finding the optimal mix of strategies that achieve superior personal 
and financial outcomes for our clients. No matter what your financial issue is, 
there’s a good chance that any decision you make will have a knock-on effect on 
other aspects of your financial life. That’s why you shouldn’t settle for anything 
less than a thorough examination of your current circumstances and all of the 
options available to you. 

Even for the most sophisticated of investors, whether it be assisting with complex 
cash flow analysis, gaining access to products not available to the general public, 
or simply by bringing all of your financial needs together in an efficient, cost 
effective, and easy-to-manage way. Nexus Private can add significant value in 
building and sustaining long-term wealth.
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Backed by a team...
Nexus Private is a leading, independently-owned financial 
advisory firm based in Brisbane. We are experts in 
wealth creation, financial planning, tax planning, property 
investment, portfolio management, estate planning, and Self-
Managed Super Funds.

Our financial advice process is structured so that our clients are prompted to 
examine a range of issues. There are four key phases that our wealth team will 
walk you through...

Step 1. We start with an information-gathering exercise and initial meeting. This 
should uncover a range of financial issues specific to you, your future goals and 
financial requirements.

Step 2. In the second phase, we present to you the available options, 
opportunities and solutions, as well as the costs involved.

Step 3. This is followed by the third phase where an implementation plan is 
prepared.

Step 4. The final phase is our on-going service which ensures that your financial 
plan is updated regularly and you’re progressing toward your financial goals.

Join the everyday familys  
and individuals whose 

finances are hard at work 
building their personal 

wealth while they’re hard at 
work being the best..

Home CEO 

Corporate Climber

Family Protector

Socialite

...They can be!

The Home CEO

The Family Protector

The Corporate Climber

The Socialite
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What’s the next step...
If you’re curious whether you are in a position 
to take advantage of the many wealth-building 
strategies available, then the next step is to set up a 
complimentary wealth review meeting to determine 
what opportunities may be available for you to do 
more with your money.

If what we come up with doesn’t align with what you need, or for any 
reason you feel we’re not the best team to assist with your financial 
circumstances, then there’s no harm done — at least we explored the 
possibilities.

To take the next step, call us on 1300 473 347.

Or, complete our callback form: http://www.nexusprivate.com.au/
contact/

Whatever you choose to do from here, we hope the information 
included within this guide has broadened your understanding of the 
wealth creation tools and strategies available to all Australians.

Here’s to YOUR wealth.
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From the author
At the beginning of this eBook I pointed out that it’s the 
synergistic effect of combining these strategies that can 
make an enormous difference to your long-term financial 
goals. I want to take this opportunity to emphasise the 
importance of getting advice properly tailored to your 
own circumstances. Every one of us has a very different 
journey through life, and it’s the same for our finances. What 
might be a great plan for you might not be the best plan 
for someone else. Copying what other people do could be 
dangerous or even disastrous. Seeking professional advice 
for your own circumstances will help you avoid making 
costly mistakes.

Our aim at Nexus Private is to understand our clients’ goals, 
objectives and personal circumstances and then combine 
the most appropriate and powerful strategies in an optimal 
way in order to achieve superior personal and financial 
outcomes. 

It is my personal goal to help everyday Aussies understand 
the complex and sometimes not so complex strategies that 
have traditionally been the domain of only the wealthy. 
Money of course isn’t everything, but it does give us more 
choice, and I believe we all deserve at least the opportunity 
to make the most of our lives. We’d love to help you achieve 
the things that are important to you. 

Finally, I encourage you to share this eBook with somebody 
you care about. Please give us a call to see how we can help 
you. 

Stephen Vick
Director

P.S. I have included a handful of additional resources on the 
following page that supports the strategies included within 
this ebook. 
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We encourage you to share this guide.

My team and I have worked hard to break down the complex 
financial strategies used by the privileged and present them in 

an easy to understand, no-nonsense approach for improving 
personal finances.

If you found this guide a useful resource, as I believe you will, 
then I encourage you to forward it to your friends and family, 

and share it with your social networks.

[Facebook]  [Twitter]  [Google+]  [LinkedIn]
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Included Video #1
Click to watch the Top 5 Wealth Creation Strategies.

Included Video #2
Click to watch Investing in 
Property

Included Video #3
Click to watch How to 
Buy Property Inside 
Superannuation

Included Video #4
Click to watch our 
video on the Top 5 debt 
management mistakes

More from the Nexus Private 
Wealth Creation Series




